Loan Guarantee Lq
Insurance Services

LGIS GROUP

Superior to Alternative

Scenario: Compare Bank Deal with LGIS Ins.

VS
Alternative Non-Recourse Lenders
Cost 10,000,000
Equity 30% 3,000,000
Debt 70% 7,000,000
Rate Spread 2.25%
Alternative Lender 6.50%
Bank 4.2500
In Out
Points Alternative Lender 1.25% 0.50%
Bank + LGIS 3.75% 0.00%
Alternative Lender Year 1 Year 2 Year 3
Points 87,500 35,000
Interest 455,000 455,000 455,000
Total Costs 542,500 455,000 490,000
NPV 1,237,359
Bank 1 2 3
Points 262,500 -
Interest 297,500 297,500 297,500
Total Costs 560,000 297,500 297,500
NPV 978,475
Savings (Cost) 258,884
% Difference 26.5%
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